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Pre-tax profit improves
over EUR 100 million

• Profitability and operating cash flow rose to record-high levels:

> underlying EBITDA EUR 195 million (122)

> cash provided by operating activities EUR 209 million
(negative 3)

• Comparable revenues grew by 5% and were EUR 548 million

• Underlying profit before income taxes and minority interest
improved significantly to EUR 78 million (loss of 28)

• Net debt fell to EUR 2.1 billion

• Financing gap fixed by asset sales of EUR 3.3 billion and
share issue of EUR 1 billion during the past 18 months
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Q1/01 Q2/01 Q3/01 Q4/01 Q1/02 Q2/02

Profitability continues to improve

Quarterly Underlying EBITDA
EUR million
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191 195
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Q1/01 Q2/01 Q3/01 Q4/01 Q1/02 Q2/02

Cash flow from operations soars

Cash provided by operating activities per quarter

EUR million

25

(3)

84
91

80

209
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Write-down on UMTS investments

• Significant non-cash write-down totaling EUR 4.3 billion
pre-tax on German and Italian UMTS investment

> Equity-to-assets ratio will improve from the current 33%
to approximately 40% by the end of this year

> The ability to pay dividends will remain

• EU approved the merger between Sonera and Telia in July
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Goals for the efficiency-
boosting program reached

• UMTS investments capped in Europe, contractual obligations
a maximum of EUR 458 million until 2010

• Radical scale-down of Service Businesses proceeded rapidly
(underlying EBITDA loss in January - June totaled EUR 23
million)

• Overall cash flow from operations improved strongly

• Successful execution of asset disposals totaling EUR 3.3
billion since the beginning of 2001

• Cost-efficient transfer to new generation in mobile
communication proceeds according to the plans in Finland

• New integrated business organization to improve customer-
driven approach implemented as from July 1
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Outlook for the year unchanged

• The Group’s comparable revenues will grow in 2002, although
at a clearly lower rate than in the previous year

• The Group’s underlying EBITDA will improve by about a third
from the previous year, and EBITDA margin will rise above the
30% level

• Underlying EBITDA loss from Service Businesses a maximum
of EUR 50 million

• The Group’s underlying operating profit to nearly double from
the year 2001

• Underlying equity loss in associated companies to narrow to a
range from EUR 150 million to 200 million in 2002

• CAPEX are estimated to decrease to slightly below EUR 300
million

• Underlying EBITDA, less cash based net interest expenses,
less CAPEX to be over EUR 300 million in 2002
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Group key figures and second
quarter as per business area

• Kim Ignatius, CFO
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Consolidated income statement
EUR million

• Underlying EBITDA rose 60% mainly due to significant decrease
of EBITDA losses from Service Businesses; Mobile
Communications Finland continued strong performance

• Underlying operating profit improved significantly to EUR
114 million (38)

• Operating profit includes write-down on Italian UMTS investment

4-6/2002 4-6/2001 % 2001
Revenues 548 557 (2) 2,187
Underlying
EBITDA 195 122 60 562
Operat ing prof it /loss (303) 626 (148) 951
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Consolidated income statement (cont.)
EUR million

• Equity loss in associated companies includes a non-recurring
non-cash write-down of EUR 3,844 million on German UMTS
investment

• Underlying operating profit before income taxes and minority
interest improved significantly to EUR 78 million (loss of 28)

• Underlying earnings per share were EUR 0.09 (loss of 0.03)
• Loss per share was EUR 2.63. Write-down does not change

Sonera’s dividend policy based on cash flows.

4-6/2002 4-6/2002 % 2001
Equity loss in associated companies (3,890) (56) n/m (202)
Net financial income and expenses 10 (10) 200 (32)
Profit/loss before income taxes and
minority interest (4,188) 560 (848) 445
Earnings per share (2.63) 0.56 (570) 0.44
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Impairment analysis practice

• Sonera has performed quarterly impairment analysis for its
investments in UMTS joint ventures since summer 2001

• The analysis is performed in accordance with both Finnish
GAAP and U.S. GAAP

• The analysis is based on approved business plans or on
common view of the shareholders

• Both Sonera’s Board of Directors as well as Board’s Audit
Committee consider the impairment analysis
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Changed growth expectations of
Group 3G

• The previous carrying value of Group 3G was based on growth
assumptions in business plan approved for the company in
November 2001

• Group 3G has been on the market for six months - experiences
have fundamentally changed shareholders’ view on
opportunities in German mobile communication market:

– ARPU expectation low
– customer base mainly pre-paid
– Quam’s competitiveness inadequate
– high cost level, increased cost of capital
– development of the mobile market has weakened

• Delays in the commercialization of 3G technology

➘ The earlier chosen strategy no longer feasible, the operations
of Group 3G halted
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Sonera’s impairment analysis

• Based on the experiences in Germany, a similar analysis was
performed on Ipse 2002’s outlook and opportunities in the
Italian market

• Impairment analysis performed immediately by Sonera led to
a non-cash write-down on both German and Italian UMTS
investments as a whole

• Sonera considers situation with conservatism of a financial
investor: frequency trading may create value for the
companies

• Sonera will realize a tax benefit of 29% on the write-down, can
be utilized within the next 10 years against annual taxable
income from the operations in Finland and will be fully utilized
according to cautious estimate

• Similar impairment analysis on Xfera of Spain did not lead to
any write-down
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Profitability of business areas
Mobile Communications Finland
EUR million

• New interconnection agreements, lower SMS rates and
high penetration slowed down revenue growth

• Non-voice revenues remained stable at EUR 36 million
• Profitability remained very strong, EBITDA margin 50.5 (51.9)
• Average monthly use per subscription increased to 155 minutes (150)

and average monthly SMS messages sent per subscription to 26.7
(25.4)

• Average monthly revenues per subscription was EUR 41.0 (42.0)
• Number of GSM subscriptions grew by a net 42,844 from the end of Q1
• Annualized GSM customer churn was 10.7% (9.5)

4-6/2002 4-6/2001 % 2001
Revenues 319 310 3 1,213
Underlying
EBITDA 161 161 0 604
Operating profit 130 129 1 477
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Profitability of business areas
Service Businesses
EUR million

• Revenues were decreased primarily due to the divestment of
Sonera Info Communications, comparable revenues grew by 7%

• Underlying EBITDA loss decreased significantly
• SmartTrust’s revenues grew to EUR 12 million (5) and

underlying EBITDA loss decreased to EUR 2 million (16)
• Zed’s revenues grew to EUR 11 million (5),

underlying EBITDA loss narrowed to EUR 4 million (34)
• Plaza’s revenues amounted to EUR 16 million (13) and the underlying

EBITDA improved to zero (loss of 10)
• Juxto’s revenues were EUR 16 million (17) and

the underlying EBITDA loss was EUR 2 million (2)

4-6/2002 4-6/2001 % 2001
Revenues 74 94 (21) 321y g
EBITDA (8) (69) 88 (244)
Operating loss (32) (82) 61 (384)
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Profitability of business areas
Sonera Telecom
EUR million

• Revenues were decreased due to the sale of Primatel and Gateway,
comparable revenues grew by 4%

• EBITDA decreased due to revised revenue sharing of mobile
international call revenues, sale of operations, and provisions recorded
for KPNQwest and WorldCom

• Revenues from domestic voice services fell to EUR 53 million (56),
revenues from international voice services remained nearly stable at
EUR 38 million (39)

• Revenues from data services grew to EUR 43 million (40) and from
leased lines to EUR 15 million (12)

• Number of ADSL and other broadband consumer connections grew
strongly and was 27,873 (2,492) at the end of June, order backlog
about 15,000

4-6/2002 4-6/2001 % 2001
Revenues 254 260 (2) 1,024
Underlying
EBITDA 38 50 (24) 230
Operating profit 44 28 57 108
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Associated companies
Equity income, EUR million

• Aggregate number of customer of the 2G associated companies was
about 18.4 million at the end of March

– Turkcell’s customer base continued to grow and was 13.8 million
– MegaFon had 1,680,000 customers at the end of June, customer

base grew by 426,000 during Q2
– The number of Fintur’s GSM customers grew by 130,000 totaling

1,380,000
• Fintur transaction is expected to take place during Q3

4-6/2002 4-6/2001 2001
2G associated companies of mob. comm. (21) (41) (101)
3G associated companies of mob. comm. (19) (10) (79)
Fixed-network associated companies 7 10 35
Other associated companies 1 - 2
Write-down of Group 3G (3,844) - -
Amort izat ion of goodwill (14) (15) (59)
Total (3,890) (56) (202)
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Financial income and expenses
EUR million

• Interest income includes a total of EUR 24 million (42) non-cash
interest income from the German Group 3G associated company.
All interest income booked from Group 3G have been converted into
shareholders’ equity in Group 3G and fully written down on June 30,
2002

4-6/2002 4-6/2001 Change 2001
Dividend income - 12 (12) 14
Interest income 34 45 (11) 183
Interest expenses (37) (75) 38 (279)
Capitalized interest expenses 12 12 0 52
Other f inancial income and expenses (1) (3) 2 1
Exchange gains and losses 2 (1) 3 (3)
Total 10 (10) 20 (32)
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Balance sheet
EUR million

June 30,2002 June 30, 2001 Change
Fixed assets 1,288 1,367 (79)
Long-term investments and receivables 2,761 6,068 (3,307)
Inventories and short-term receivables 577 643 (66)
Short-term investments 962 620 342
Cash and cash equivalents 82 96 (14)
Total 5,670 8,794 (3,124)

Shareholders' equity and minority interest 1,857 4,588 (2,731)
Long-term debt 2,236 2,007 229
Current debt 950 1,473 (523)
Non-interest-bearing debt 627 726 (99)
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Net debt reduced at high speed

EUR million

5,661
5,122

4,494

3,268

2,465

Q1/01 Q2/01 Q3/01 Q4/01 Q1/02 Q2/02

Pannon, SIC and DT
sales MEUR 894;
advance payment on
Fintur GSM MEUR 66

BEUR 1 Rights
Offering, DT
sale MEUR 254

Sale of DT
shares
MEUR 750

VoiceStream and
Powertel sales
MEUR 724

2,142

Eliska, Libancell, Primatel
and Gateway sale MEUR
216, cash flow MEUR 209


