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TeliaSonera January-March 2006 
 
 
 
• Net sales increased 5.6 percent to SEK 21,979 million (20,804) 

driven by strong mobile and broadband growth. 
• Strong customer growth year on year: 

- 2.9 million new customers in the majority-owned Nordic, Baltic 
and Eurasian operations. 

- 15.5 million new customers in the associated companies  
MegaFon and Turkcell. 

• Operating income, excluding non-recurring items, increased to 
SEK 6,129 million (4,670) due to improvements in all operations. 

• EBITDA margin, excluding non-recurring items, increased to 35.6 
percent (33.1). 

• Free cash flow increased to SEK 4,843 million (3,687). 
• Net income increased to SEK 4,274 million (3,563) and earnings 

per share increased to SEK 0.82 (0.68). 
• Dividend policy addressed. 
 
 
 
Financial Highlights 
 
SEK in millions, except per share 
data 

Jan-Mar
2006

Jan-Mar
2005

Jan-Dec
2005

Net sales 21,979 20,804 87,661
EBITDA1) excl. non-recurring items2) 7,816 6,889 29,411
Operating income 5,441 4,671 17,549
Operating income excl. non-
recurring items 6,129 4,670 20,107
Net income 4,274 3,563 13,694

of which attributable to sharehold-
ers of the parent company 3,692 3,177 11,697

Earnings per share (SEK) 0.82 0.68 2.56
1) Please refer to page 19 for definitions. 
2) Non-recurring items; see table on page 24. 

 
 
Comments from Anders Igel, President and CEO 
 
“We had a very strong quarter with 6 percent growth, 2 percentage points 
higher margin and more than SEK 6 billion results from operations. All 
operations improved results. Our dividend payments make us one of the 
highest yielding stocks in our industry.” 
 
 
Dividend policy for TeliaSonera 
 
The Board of Directors of TeliaSonera has addressed the company’s divi-
dend policy. 
 
It is strategically important to secure financial flexibility for investments in 
future growth, both organically and by acquisitions. 
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In addition to the ordinary dividend of 30-50 percent of net income attribut-
able to shareholders of the parent company, the Board of Directors intends 
to propose a yearly additional distribution to shareholders. The additional 
distribution will be reviewed annually taking into consideration cash flow 
and its projections as well as investment plans. 
 
Based on the current assessment, the additional distributions would be on 
the same level as the current one. 
 
 
Outlook 2006 (Unchanged from the Year-end Report 2005) 
 
Strategy 
TeliaSonera’s strategy is based on dual opportunities stemming from op-
erations in markets with different degrees of maturity. In the more mature 
home markets in the Nordic and Baltic countries the strategic priorities are 
to create growth via new mobile and IP-based services and offerings, in-
creased simplicity in services as well as selected acquisitions, and to keep 
the profitability via the ongoing programs to achieve competitive cost levels 
and focusing of the service offerings. In the more emerging International 
Mobile operations in Eurasia, Russia and Turkey the strategy is to exploit 
the inherent growth and enhance the value of the companies. Based on the 
current strengths in the regions, complementary acquisitions can be con-
sidered, which may lead to additional growth. 
 
Group outlook 
Despite tough competition and price pressure in the home markets, Telia-
Sonera was able to keep its leading position during 2005, which provides a 
good platform for development in 2006. Group net sales and results before 
taxes are expected to grow. CAPEX is mainly driven by capacity and cus-
tomer needs and CAPEX to sales ratio is expected to be somewhat higher 
than for 2005. Free cash flow will remain strong. Changes in the competi-
tive landscape, currency fluctuations and political uncertainties, including 
tax and regulatory conditions, may impact the reported figures. 
 
Home markets 
The migration from traditional fixed voice to mobile and IP-based services 
is estimated to continue. Competition in all product areas will remain strong 
in the home markets. Mobile and broadband volume growth is expected to 
be significant. 
 
In Sweden, the migration to mobile and IP-based services is most evident. 
This is expected to result in a continued decline in fixed voice sales. Mobile 
and broadband volumes are expected to show continued significant growth 
whereas prices will be under pressure. Still 2006, total sales are expected 
to decline. The ongoing restructuring program will affect positively but not 
offset the impact on EBITDA excluding non-recurring items. 
 
In Finland, focus has been shifted from market share and price to cus-
tomer loyalty, quality and services. However, in the short term the average 
price is still expected to decrease due to historical price changes. New 
possibilities to subsidize 3G mobile terminals may accelerate the use of 
mobile services. Subsidies should, however, be at moderate levels allowing 
for profitable growth. Streamlining initiatives taken in 2005 are expected to 
lower annual costs in 2006. Additional initiatives were taken and a turn-
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around program was launched to ensure future growth and restore profit-
ability. 
 
In Norway, organic growth is estimated to continue and the consolidation 
of Chess will increase sales. The margin will be impacted by the lower 
margin level of Chess and the synergies from the Chess transaction, which 
are mainly related to increased utilization of NetCom’s network. Before 
implementation costs the transaction is expected to result in an annual 
EBITDA improvement of about SEK 0.8 billion from mid 2006. 
 
In Denmark, the sales growth is estimated to continue. The integration of 
Orange is completed successfully. The increased volumes and internal 
efficiency improvements will impact profitability positively. 
 
In the Baltic countries, competition and price pressure within the mobile 
operations is expected to increase, which will affect margins. This will to 
some part be compensated by the expected continued mobile volume 
growth. In the fixed operations, expected decline in fixed voice sales is 
estimated to be offset by continued growth in broadband. 
 
International Mobile operations 
The income from International Mobile operations is expected to grow in 
2006. 
 
In the Eurasian operations, strong sales growth is expected to continue, 
but a tougher competitive environment is estimated to impact sales and 
margins. 
 
In Russia, the increased penetration is expected to lead to increased price 
competition. In Turkey, the competitive environment will change signifi-
cantly due to new market entrants. TeliaSonera views both MegaFon and 
Turkcell to be well positioned to meet the new challenges in the respective 
markets. 
 
In light of the prevailing uncertainties regarding ownership issues in both 
MegaFon and Turkcell, TeliaSonera reiterates its commitment to the Rus-
sian and Turkish markets and its interest and ambition to increase the 
ownership in both operators, should an opportunity arise. 
 
 
Review of the Group, First Quarter 2006 
 
Net sales increased 5.6 percent to SEK 21,979 million. Acquisitions af-
fected positively by 1.0 percent and exchange rate fluctuations by 2.4 per-
cent. 
 
The mobile operations, primarily in Eurasia, Norway and Denmark but also 
in the Baltic countries were the driving forces behind the increase in net 
sales. In Sweden, net sales in mobile operations were maintained since 
strong volume growth compensated for lower price levels. The sharp fall in 
prices in Finland leveled off during the first quarter, but historical price 
changes weakened mobile sales year on year. Usage of non-SMS mobile 
data services increased significantly in all markets but still from relatively 
low levels. 
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In fixed communications, demand for broadband continued to be strong 
and sales rose significantly in all markets. Increased broadband sales 
compensated for the fall in fixed voice on all markets except for Sweden, 
where competition combined with an increasing rate of migration to mobile 
and IP-based solutions is having a significant impact on fixed voice. 
 
Mobile growth in the associated companies MegaFon and Turkcell contin-
ued to be strong despite increasing competition and price pressure. 
 
The customer base increased 28 percent year on year. At the end of the 
quarter, TeliaSonera had 29 million customers in the majority-owned op-
erations and 55 million customers in associated companies. The increase 
in customers occurred within mobile communications and broadband.  
 
EBITDA excluding non-recurring items increased to SEK 7,816 million 
(6,889) due to improved earnings in all operations. The improvement was 
strongest in Eurasia, Denmark and Norway. Despite lower sales, earnings 
improved also in Sweden due to positive effects from lower costs, including 
the ongoing restructuring program and the lower costs for storm damages. 
In Finland, earnings improved somewhat because of efficiency measures 
and one-off costs in the comparative quarter, but the profitability is still 
weak due to impact from historical price cuts. In the Baltic operations earn-
ings improved slightly. 
 
EBITDA margin (excluding non-recurring items) increased to 35.6 percent 
(33.1). 
 
Operating income excluding non-recurring items increased to SEK 6,129 
million (4,670) due to improved EBITDA, adjusted depreciation schedules 
and continued strong income improvements from the associated compa-
nies MegaFon and Turkcell. 
 
A review of useful lives for intangible assets and property, plant and 
equipment resulted in extended as well as accelerated depreciation sched-
ules for a number of asset classes as of January 1, 2006. The change is 
estimated to have a positive annual effect on the Group’s operating income 
of approximately SEK 900 million. In the first quarter, the positive effect 
was estimated to approximately SEK 220 million, mainly related to Finland 
and Sweden. 
 
Non-recurring items totaled SEK -688 million (1) and were mainly attrib-
utable to restructuring costs in Sweden. 
 
Financial items improved to SEK 101 million (-100), of which capital gains 
were SEK 191 million. The comparative quarter was affected by capital 
gains of SEK 104 million. 
 
Income taxes totaled SEK 1,268 million (1,008). 
 
Net income attributable to shareholders of the parent company increased 
to SEK 3,692 million (3,177) and earnings per share were SEK 0.82 (0.68). 
 
CAPEX declined to SEK 2,039 million (2,273). However, for the full year 
2006, CAPEX is expected to be higher than for 2005. 
 



 

 

             Interim Report January-March 2006. TeliaSonera AB (publ), Corporate Reg. No. 556103-4249, Registered office: Stockholm 

5 

Free cash flow increased to SEK 4,843 million (3,687) due to improved 
EBITDA, lower CAPEX, increased dividends from associated companies, 
partly offset by higher paid taxes. 
 
Utilization of restructuring provisions affected cash flow negatively by SEK 
262 million (84). 
 
Net debt decreased from SEK 8,373 million to SEK 3,472 million during 
the quarter mainly because of free cash flow. The proposed ordinary divi-
dend and capital distribution to shareholders will total SEK 15,717 million. 
 
The equity/assets ratio increased from 58.9 percent to 60.5 percent dur-
ing the quarter. 
 
 
TeliaSonera joined the FreeMove alliance 
 
In March, TeliaSonera joined FreeMove, the mobile alliance between Or-
ange, Telecom Italia and T-Mobile. The alliance focuses on the develop-
ment of roaming business and delivering competitive services to multina-
tional customers. It spans 26 markets and reaches more than 230 million 
customers across Europe. 
 
 
EU consultations on international roaming charges 
 
The EU Commission recently opened a final phase of consultations on an 
EU regulation to lower international roaming charges. The Commission 
stated that the new EU regulation would introduce a “home pricing” princi-
ple for using mobile phones abroad and could come into effect by summer 
2007, provided that the European Parliament and the Council of Ministers 
can agree on the final text. TeliaSonera supports lower international roam-
ing prices for end-users, although preferably from actions initiated by the 
industry itself. 
 
Because there are many uncertainties surrounding the potential regulation, 
the final impact on TeliaSonera is difficult to quantify. If the changes affect 
both end-user and wholesale prices proportionally and as a result interna-
tional call volumes increase, the impact on TeliaSonera should be low to 
moderate. Total sales in the home markets related to roaming are less than 
5 percent of the Group total net sales. 
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Improved margins and strong mobile and  
broadband volume growth in Sweden 
 
• The strong competition within all product areas in Sweden continued 

during the quarter, which put pressure on overall price levels. The 
market consolidation increased and the migration trend continued. The 
focus of the market is moving more and more towards bundled and 
flat-rate offerings. 

 
SEK in millions, except margins, 
ARPU and number of customers 

Jan-Mar
2006

Jan-Mar
2005

Jan-Dec
2005

Net sales 9,231 9,657 38,710
EBITDA excl. non-recurring items 3,861 3,808 15,183

Margin (%) 41.8 39.4 39.2
Operating income 2,462 2,705 8,302
Operating income excl. non-
recurring items  3,001 2,705 10,803
Mobile communications 
Net sales 2,868 2,845 12,104
EBITDA excl. non-recurring items 1,237 1,179 5,081

Margin (%) 43.1 41.4 42.0
CAPEX 144 150 787
ARPU (SEK) 199 205 213
Number of customers, end of period 
(thousands) 4,442 4,266 4,387
Fixed communications 
Net sales 6,363 6,812 26,606
EBITDA excl. non-recurring items 2,624 2,629 10,102

Margin (%) 41.2 38.6 38.0
CAPEX 628 852 3,260
Number of customers, end of period 
(thousands): 

Retail excl. broadband 5,610 6,458 5,758
Broadband 774 582 717
Wholesale PSTN subscriptions 912 428 858
Wholesale copper access, LLUB 415 255 374

 
Mobile communications 
• Strong volume growth maintained sales despite around 20 percent 

price erosion year on year. The outgoing traffic rose 25 percent. Mobile 
data traffic increased sharply mainly due to attractive campaign offer-
ings, the possibility to listen to music and watch TV in the mobile and 
increased usage of the Telia Connect data service. 

 
• Despite strong volume growth the total cost decreased, mainly due to 

the ongoing restructuring program, improving EBITDA and the EBITDA 
margin. 

 
• The number of mobile customers rose by 176,000 to 4,442,000 year 

on year. During the first quarter, the increase totaled 55,000. 
 
• Rescheduled GSM network investments lowered CAPEX somewhat 

year on year. The associated company Svenska UMTS-nät AB has in-
vested SEK 3.5 billion in the 3G infrastructure in Sweden to date. In 
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the first quarter, costs for Svenska UMTS-nät AB increased by SEK 35 
million to SEK 86 million year on year. 

 
• During the quarter, the prepaid card Telia Refill Till Alla was launched, 

offering Telia’s mobile customers the opportunity to call all mobile and 
fixed telephones in Sweden for SEK 0.59 per minute and send SMS 
and MMS for SEK 0.75 and SEK 2.25, respectively. Halebop lowered 
its prices for international calls for its prepaid customers. 

 
Fixed communications 
• The migration from fixed to mobile and IP-based services continued. 

During the quarter, Telia successfully increased its fixed voice callers 
(PSTN) market share in a decreasing market. 

 
• During the quarter, an additional 54,000 retail subscriptions were 

transferred to wholesale subscriptions and the number of wholesale 
subscriptions totaled 912,000 at the end of the period. 

 
• The number of broadband customers increased by 192,000 to 774,000 

year on year. During the first quarter, the customer increase remained 
strong and totaled 57,000. 

 
• Fixed communications sales fell 7 percent year on year, all within fixed 

voice, approximately half of which due to lower traffic volume and re-
duced prices and the other half due to lower subscription sales. 
Growth in broadband offset decreasing dial-up Internet and datacom 
sales. 

 
• EBITDA margin improved. The decrease in sales was compensated by 

lower costs, mainly as a result of the ongoing restructuring program 
and SEK 225 million lower costs for storm damages. 

 
• Decreased investments in the circuit-switched telephony network and 

in the transport network lowered CAPEX year on year, despite in-
creased investments in the fixed access network due to storm dam-
ages. 

 
• During the quarter, a new and improved broadband offering was 

launched. The one-off charge was waived for broadband customers 
who chose binding subscriptions. Virus protection, firewalls and 500 
MB of storage space for digital pictures and other digital information is 
included as a standard in all broadband services. 

 
• Attractive bundling campaigns were launched for customers who com-

bine Telia Broadband and Telia Alltid. 
 
• During the quarter, additional managed services agreements were 

signed with the City of Göteborg, the Municipality of Jönköping and 
WM-data. 

 
The restructuring program 
• The restructuring program is proceeding as planned. During the first 

quarter, employees born in 1946 were also offered early retirement. 
Since the introduction of the program, a total of 1,010 employees have 
accepted the offer for early retirement and 491 employees have been 
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transferred to the redeployment unit. Following the restructuring pro-
gram, 1,051 employees have left TeliaSonera. Hired personnel has 
decreased by approximately 500. In total, employees and hired per-
sonnel in the operative units have been decreased by 18 percent. 

 
• The restructuring measures that have been implemented to date are 

expected to give an annual savings effect of SEK 1.9 billion as of the 
second quarter 2006. In the first quarter, the savings effect was esti-
mated at SEK 450 million, of which the largest part was related to fixed 
communications. Non-recurring items for the restructuring totaled SEK 
539 million in the quarter, of which provisions for redundancy were 
SEK 521 million and SEK 18 million were surplus office space. 

 
Adjusted useful lives 
• Adjusted useful lives affected operating income positively by some 

SEK 85 million in the first quarter. 
 
 
New pricing and offerings in a stabilizing  
Finnish market 
 
• The sharp fall in mobile prices leveled out during the first quarter and 

the turbulence on the market eased, which was reflected in the strong 
decrease in churn year on year. The majority of the market’s actors are 
now focusing on offer contents and customer loyalty instead of using 
the price as the primary competition tool. The opportunity to bundle 3G 
handsets with a subscription can accelerate the use of mobile services 
and is expected to increase stability in the market. The subsidies 
should, however, be held at moderate levels to allow for profitable 
growth. 

 
Mobile communications 
• On the end-customer market, the volume growth was strong year on 

year. The number of end customers increased by 132,000 to 
2,528,000 and minutes of use per customer rose 6 percent. During the 
first quarter, the number of end customers increased by 21,000. 

 
• Historical price erosion impacted outgoing traffic sales by SEK 206 

million, in addition there are impacts from changes in the interconnect 
prices, Saunalahti’s withdrawal from Sonera’s network affected by SEK 
221 million and the new fixed to mobile pricing regime lowered sales 
by SEK 122 million. Net sales decreased only by SEK 384 million year 
on year, due to the strong volume growth and exchange rate fluctua-
tions. In local currency, net sales decreased 17 percent. 

 
• Churn decreased to 17 percent (34). 
 
• Earnings weakened year on year due to lower price levels, Sau-

nalahti’s withdrawal and the fixed to mobile pricing regime applied as 
of March 1, 2005. Cost efficiency measures impacted positively. In the 
comparative quarter, a provision for claims on Sonera’s mobile inter-
connect fees and the takeover of the service provider ACN’s custom-
ers burdened earnings by more than SEK 215 million.  
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• CAPEX decreased year on year due to more focused investments and 
a lower need for additional capacity as a result of changes in the 
wholesale business. 

 
SEK in millions, except margins, 
ARPU and number of customers 

Jan-Mar
2006

Jan-Mar
2005

Jan-Dec
2005

Net sales 4,013 4,255 17,002
EBITDA excl. non-recurring items 896 889 3,641

Margin (%) 22.3 20.9 21.4
Operating income 139 121 337
Operating income excl. non-
recurring items  267 121 448
Mobile communications 
Net sales 2,220 2,604 9,993
EBITDA excl. non-recurring items 451 565 1,985

Margin (%) 20.3 21.7 19.9
CAPEX 102 178 763
ARPU (EUR) 27.3 31.9 30.1
Number of customers, end of period 
(thousands) 2,528 2,396 2,507
Fixed communications 
Net sales 1,793 1,651 7,009
EBITDA excl. non-recurring items 445 324 1,656

Margin (%) 24.8 19.6 23.6
CAPEX 191 274 1,157
Number of customers, end of period 
(thousands) 1,069 1,095 1,073
 
• Sonera introduced bundled packages, which were allowed in Finland 

as of April 1, 2006. The service packages include a 3G phone with pre-
installed service settings and a subscription for the phone. In connec-
tion with the 3G-package launch, innovative services for new mobile 
terminals were introduced, including video calls, an online music ser-
vice and a Mobile TV pilot over the 3G network. 

 
• Sonera also launched a Multi-SIM service that allows the customer to 

use one mobile phone number on two phones without needing to 
transfer the SIM card from one phone to the other. 

 
• As part of its turnaround program, Sonera announced a new pricing 

model for consumer mobile subscriptions. The model contains a call 
connection charge of EUR 0.049 for normal mobile calls and a mini-
mum traffic charge for short mobile calls of EUR 0.079 (previously 
EUR 0.01). The new pricing model will be applied to most Sonera 
branded consumer subscriptions by May 1, 2006 with the exception of 
customers with fixed-term agreements. 

 
• The Finnish Communications Regulation Authority (FICORA) has 

decided to transfer the right of use of 19 radio frequencies to Finnet 
Networks. In March, the Administrative Court of Helsinki rejected Telia-
Sonera Finland’s request for the suspension of the enforcement of the 
decision. The handling of the decision will continue in the Administra-
tive Court of Helsinki. 
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Fixed communications 
• The migration from fixed voice to mobile continued and fixed voice 

sales further declined. Despite this, net sales for fixed communications 
climbed 9 percent due to the new fixed to mobile pricing regime (SEK 
56 million) and increased sales of equipment, Internet and data ser-
vices. In local currency, sales increased 5 percent. 

 
• The number of broadband customers increased by 95,000 to 374,000 

year on year. During the quarter, the number of customers increased 
by 24,000. 

 
• Increased sales and efficiency effects improved EBITDA and the 

EBITDA margin year on year. 
 
Effects of the ongoing turnaround program 
• Measures are being taken to secure future growth and restore profit-

ability. The savings program that was implemented during 2005 with 
the goal of lowering the annual cost level by SEK 1 billion as of 2006 is 
fully effective. The largest part of the savings during the quarter was 
related to fixed communications. 

 
• Further initiatives were taken at the end of 2005 and a turnaround 

program was launched with the goal of lowering annual costs by an 
additional SEK 2 billion as of 2008. The first step was to introduce a 
more efficient business organization with fewer decision-making levels. 
Efficiency measures were implemented in sales and marketing. New 
sales of Tele Finland were stopped in the beginning of April and mar-
keting activities were concentrated to existing customers. 

 
• A competence pool has been established to help employees in the 

turnaround program to find new jobs inside or outside TeliaSonera 
Finland. During the quarter, 181 employees were transferred to the 
competence pool, of which approximately 110 remained in the unit at 
the end of the quarter. 

 
• The implementation costs are estimated to reach SEK 1-1.5 billion and 

CAPEX SEK 0.5 billion. The turnaround program also accelerates the 
focusing of the service portfolio and the migration to IP-based net-
works through investments in infrastructure and services. In the first 
quarter, non-recurring items for the turnaround totaled SEK 128 mil-
lion, of which SEK 103 million were impairment charges for a retail 
chain reported as income from associated companies. 

 
Divestitures and changes 
• In February, TeliaSonera Finland divested its holdings of 0.9 percent in 

Elisa, which gave a capital gain of SEK 183 million, reported as finan-
cial items. 

 
• Since the beginning of 2006, the retail chain for home electronics 

Veikon Kone is reported under profit center Finland instead of Other 
operations. Historical figures have been restated. 
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Adjusted useful lives 
• Adjusted useful lives affected the operating income positively by some 

SEK 110 million in the first quarter. 
 
 
In Norway, 75 percent of Chess customers  
transferred to NetCom’s network 
 
• The main competitors increased their market activities in the first quar-

ter and new services and price offerings were launched within most 
product areas and customer segments. 

 
SEK in millions, except margins, 
ARPU and number of customers 

Jan-Mar
2006

Jan-Mar
2005

Jan-Dec
2005

Mobile communications 
Net sales 2,129 1,609 7,481
EBITDA excl. non-recurring items 774 611 2,614

Margin (%) 36.4 38.0 34.9
Operating income 549 398 1,682
Operating income excl. non-
recurring items 549 427 1,803
CAPEX 108 223 876
ARPU (NOK) * 357 314 338
Number of customers, end of period 
(thousands) 1,626 1,306 1,651
* Refers to NetCom 

 
• The acquisition of Chess (consolidated as of November 7, 2005), or-

ganic growth and exchange rate effects increased net sales 32 percent 
year on year. In local currency, the sales increase was 25 percent. 

 
• Increased sales, positive effects of SEK 120 million from the acquisi-

tion of Chess, including synergies, and efficiency measures of SEK 15 
million, improved earnings. The EBITDA margin is, however, lower due 
to the consolidation of Chess with lower margins than NetCom. To 
date, 75 percent of the Chess customers have been transferred to 
NetCom’s network with a very high success rate. 

 
• Year on year, the number of customers increased by 320,000 to 

1,626,000. The acquisition of Chess added 396,000 new customers 
but NetCom lost customers as a result of the mandatory registration of 
prepaid customers as of August 2005 and its relatively low focus on 
the prepaid segment. During the first quarter, the number of post-paid 
customers increased by 20,000, while the number of prepaid custom-
ers decreased by 45,000. 

 
• Lower activities compared to last year’s large investments in UMTS 

and EDGE decreased CAPEX year on year. 
 
• To secure the distribution, 33.4 percent of the shares in the holding 

company ComHouse were acquired in early April for a purchase price 
of SEK 72 million. ComHouse has 90 retail outlets, both directly owned 
and franchise-owned, in Norway. 

 
• The Ministry of Transport and Communications in Norway has decided 

to reduce NetCom’s and Telenor’s interconnect fees. NetCom’s fees 
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were reduced by NOK 0.10. The new fees will be implemented as of 
July 1, 2006 and are valid until a model for cost calculations under 
LRIC methodology (Long Run Incremental Cost) is implemented or un-
til further notice. The new fees are expected to affect NetCom’s earn-
ings negatively by some SEK 140 million annually. 

 
 
Strong mobile growth and significantly improved 
profitability in Denmark 
 
• The Danish market was fairly stable during the first quarter and no 

major price reductions were made. Mobile penetration exceeded 100 
percent, indicating increased focus on customer retention and cus-
tomer loyalty. Competition on the broadband market continued to be 
intense and the energy companies are expected to be more active on 
the broadband market. 

 
SEK in millions, except margins, 
ARPU and number of customers 

Jan-Mar
2006

Jan-Mar
2005

Jan-Dec
2005

Net sales 1,874 1,671 7,178
EBITDA excl. non-recurring items 344 120 817

Margin (%) 18.4 7.2 11.4
Operating income 84 -141 -174
Operating income excl. non-
recurring items 102 -141 -277
Mobile communications 
Net sales 1,326 1,126 4,965
EBITDA excl. non-recurring items 226 26 391

Margin (%) 17.0 2.3 7.9
CAPEX 64 56 682
ARPU (DKK) 242 233 247
Number of customers, end of period 
(thousands) 1,147 1,100 1,154
Fixed communications 
Net sales 548 545 2,213
EBITDA excl. non-recurring items 118 94 426

Margin (%) 21.5 17.2 19.2
CAPEX 41 24 151
Number of customers, end of period 
(thousands) 548 548 550
 
Mobile communications 
• In mobile communications, net sales increased 18 percent year on 

year due to customer growth, an increased share of post-paid custom-
ers and increased terminal sales. 

 
• EBITDA and the EBITDA margin improved due to increased sales, 

synergies from the acquisition of Orange, lower sales and marketing 
costs and efficiency effects from the integration of Telia Mobile and Te-
lia Networks. In the first quarter, the costs of SEK 18 million for the in-
tegration of Telia Mobile and Telia Networks were reported as non-
recurring items. 
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• The number of mobile customers increased by 47,000 year on year. 
The elimination of subscriptions for customers who defaulted on their 
payments explains the decrease of 7,000 customers during the first 
quarter. 

 
• Increased geographic coverage and capacity of the mobile network 

enabled Telia to terminate the national roaming agreement with Sono-
fon at the end of the quarter. 

 
• The WLAN operation YesIHotspot was acquired in January, enabling 

Telia to launch wireless broadband access via HomeRun throughout 
Denmark. TeliaSonera is the leading supplier of wireless broadband 
access in the Nordic region and offers HomeRun services at 1,100 
Nordic locations and 25,000 locations outside of the Nordic region 
through roaming agreements. 

 
• The Danish regulatory authority has decided to reduce the mobile 

interconnect fees for Telia, TDC and Sonofon. The price reduction will 
be carried out in three steps starting May 1, 2006. For Telia, the an-
nual negative impact on earnings is estimated at SEK 60 million per 
step. The operators have appealed the decision and a resolution is ex-
pected during the second quarter. 

 
Fixed communications 
• In fixed communications, net sales were unchanged year on year. The 

Telia Stofa business and the wholesale business continued to show 
growth, while the consumer fixed voice business follows the market 
trend and further decreased due to the ongoing migration to mobile 
and IP based solutions. Telia expects the UMA-based service to gain 
market shares from the traditional fixed voice segment when the ser-
vice is launched later this year. The UMA-based service allows cus-
tomers to use the mobile phone over broadband when at home. 

 
• EBITDA and the EBITDA margin improved due to cost efficiency ef-

fects from the integration Telia Networks and Telia Mobile. 
 
• Telia offers broadband both through ADSL and the cable network. The 

number of broadband customers increased by 19,000 to 153,000 year 
on year. During the first quarter, the increase was 2,000. 

 
• Increased CAPEX due to investments in hot spots (wireless broad-

band access). 
 
 
Good development in both fixed and mobile  
in the Baltics 
 
• The introduction of number portability intensified competition on the 

mobile markets. All operators launched attractive offerings hoping to 
win customers from competitors. The increased competition put further 
pressure on prices and increased the costs for marketing and sales. 
To increase the usage of broadband services, including mobile data 
services, operators are increasing their investments in WLAN net-
works. Within fixed voice, the competition is concentrated mainly to in-
ternational fixed voice. 
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Mobile communications 
• In mobile communications, net sales increased 9 percent due to cus-

tomer growth in all markets year on year. 
 
• The customer base increased by 665,000 year on year. Growth was 

strongest in Lithuania. During the first quarter, the increase in custom-
ers totaled 83,000, despite a decrease of 2,000 customers in Estonia. 

 
• The intensified competition on the mobile markets is reflected in the 

EBITDA margin, which decreased in Lithuania and Estonia year on 
year. The margin drop in Lithuania is a result of lower prices and inten-
sified sales and marketing efforts during the quarter. 

 
SEK in millions, except margins 
and number of customers 

Jan-Mar
2006

Jan-Mar
2005

Jan-Dec
2005

Net sales 2,337 2,138 9,293
EBITDA excl. non-recurring items 1,057 1,029 4,255

Margin (%) 45.2 48.1 45.8
Income from associated companies 58 47 220
Operating income 609 553 2,303
Operating income excl. non-
recurring items 609 553 2,303
Mobile communications 
Net sales 1,570 1,444 6,380

of which Lithuania 560 511 2,302
of which Latvia 559 519 2,252
of which Estonia 451 414 1,826

EBITDA excl. non-recurring items 677 670 2,799
Margin (%), Lithuania 35.4 44.4 40.1
Margin (%), Latvia 52.8 51.6 49.4
Margin (%), Estonia 40.8 42.3 41.8

CAPEX 149 113 667
Number of customers, end of 
period (thousands) 3,384 2,719 3,301
Fixed communications 
Net sales 904 826 3,500

of which Lithuania 497 464 1,970
of which Estonia 407 362 1,530

EBITDA excl. non-recurring items 384 363 1,473
Margin (%), Lithuania 51.5 50.4 48.3
Margin (%), Estonia 31.4 35.6 34.1

CAPEX 72 61 418
Number of customers, end of 
period (thousands) 

in subsidiaries 1,437 1,404 1,433
in associated companies 697 673 692

 
• Investments mainly in EDGE and UMTS increased CAPEX. 
 
• During the quarter, Omnitel was the first operator in Lithuania to com-

mercially launch 3G services and LMT introduced 3G video call ser-
vices in Latvia. As a result, 3G services are now offered in all three 
Baltic countries. Omnitel, in cooperation with Hansabank, launched 
services that make it possible to conduct banking transactions via the 
mobile. 
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Fixed communications 
• The fixed network operations demonstrated continued positive devel-

opment despite intense competition from the mobile sector. Both sales 
and earnings improved due to new offers in data communication and 
broadband and cost-efficiency measures, which more than compen-
sated for the fall in fixed voice. 

 
• In Lithuania, sales increased 7 percent year on year. In Estonia the 

increase was 12 percent, mainly due to the 2005 acquisition of Mi-
croLink. 

 
• In Elion and Lietuvos Telekomas, the number of broadband customers 

increased by 91,000 to 234,000, while the number of fixed voice cus-
tomers decreased by 35,000 to 1,172,000 year on year. During the first 
quarter, broadband customer growth was 22,000, while the decrease 
in fixed voice customers was 14,000. 

 
• The already strong EBITDA margin was further strengthened in 

Lithuania, but the margin was weakened in Estonia primarily due to in-
creased sales of low margin products such as computers and hand-
sets. 

 
• TeliaSonera’s income from the associated company Lattelekom was 

SEK 58 million (47). The increase is due to the reported result in the 
comparative quarter being lower than the final outcome. 

 
• In Estonia, the fixed network operator Elion and the mobile operator 

EMT jointly launched offers for mobile and fixed services, including 
broadband, that target the business segment. 

 
• During the quarter, holdings in Eesti Telekom increased and TeliaSon-

era now owns 53.7 percent of Elion and EMT. 
 
• Lietuvos Telekomas sold its share in the subsidiaries Comliet and 

MicroLink and in early April acquired the remaining shares in Baltic 
Data Center (BDC) in order to strengthen its position in managed data 
services. 

 
 
Continued high growth and profitability  
in International Mobile 
 
Eurasia 
• Growth and profitability continued to be strong in the Eurasian mar-

kets. Intensified price competition in all four markets and the entrance 
of low-end segments put pressure on the ARPUs, especially in Ka-
zakhstan. However, the Fintur companies have successfully created 
new revenue streams by launching attractive value added services. 

 
• Net sales climbed 65 percent year on year due to strong customer 

growth. In local currencies, the increase was 44 percent. 
 
• Continued high profitability, partly due to the postponement of some 

sales and marketing activities. 
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• The number of customers climbed by 2.2 million to 6.4 million year on 

year. During the first quarter, the increase totaled 261,000, negatively 
impacted by seasonality and the requirement to register prepaid cus-
tomers in Kazakhstan. 

 
• In Kazakhstan, K’Cell started to recognize corporate income tax (the 

tax rate is 30 percent), due to the expiration of the tax holiday. 
 
SEK in millions, except margins 
and number of customers 

Jan-Mar
2006

Jan-Mar
2005

Jan-Dec
2005

Net sales 1,870 1,136 6,367
of which Kazakhstan 1,042 618 3,509
of which Azerbaijan 554 338 1,902
of which Georgia 205 136 719
of which Moldova 70 47 243

EBITDA excl. non-recurring items 1,075 647 3,519
Margin (%), total 57.5 57.0 55.3
Margin (%), Kazakhstan 61.5 58.3 55.8
Margin (%), Azerbaijan 63.5 60.9 63.2
Margin (%), Georgia 43.9 45.6 46.6
Margin (%), Moldova 40.0 61.7 52.3

Income from associated companies 1,006 639 2,937
of which Russia 437 230 1,176
of which Turkey 569 409 1,761

Operating income 1,833 1,131 5,692
Operating income excl. non-
recurring items 1,833 1,131 5,692
CAPEX 468 275 2,449
Number of customers, end of 
period (thousands) 

Eurasia 6,407 4,204 6,146
Russia 24,228 15,685 22,836
Turkey 27,900 23,400 26,700

 
Russia 
• On the Russian mobile market, the customer growth slowed in the first 

quarter. The total customer increase was 6 million, which is approxi-
mately half of the growth in the comparative quarter 2005. MegaFon 
continued to improve its market position. 

 
• MegaFon (associated company, 43.8 percent holding) showed strong 

sales and earnings growth and TeliaSonera’s income from Russia was 
estimated to SEK 437 million (230), an increase of 90 percent year on 
year. Exchange rate fluctuations had a positive effect of 12 percent. 

 
• Year on year, MegaFon’s customer base increased by 8.5 million to 

24.2 million. During the first quarter, the increase totaled 1.4 million, 
which helped MegaFon maintain its market share of 18 percent in 
terms of number of customers and strengthened the position in terms 
of revenue. In Moscow, MegaFon improved its market share in terms 
of number of customers from 14 to 16 percent. 
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• In the first quarter, MegaFon launched mobile services in the Aginsk-
Buryat district in the Far East and now operates in 77 of Russia’s 88 
federal regions. 

 
Turkey 
• Turkcell’s two major competitors increased the price pressure on the 

Turkish market but Turkcell responded with its “Better value for 
money” concept and continued to focus on the incentives to strengthen 
customer loyalty and keep churn low. The strategy was successful and 
Turkcell defended its market shares and its market-leading position. 

 
• Turkcell (associated company, 37.3 percent holding reported with a 

one-quarter lag) showed continued strong sales and earnings growth 
and TeliaSonera’s income from Turkcell increased to SEK 569 million 
(409) year on year, despite negative effects from fluctuations in ex-
change rates and inflation adjustments. 

 
• The number of customers increased by 4.5 million to 27.9 million year 

on year. During the quarter, the growth totaled 1.2 million. In Ukraine, 
the number of customers increased by 1.3 million to 2.5 million during 
the quarter. 

 
• TeliaSonera is committed to the Turkish market and following Cuku-

rova’s breach of the agreement from March 2005 and their circumven-
tion of the shareholders’ agreement in Turkcell Holding, TeliaSonera is 
pursuing legal actions in several courts and countries, including Tur-
key, to defend its rights. The decision by the Turkish Capital Markets 
Board (CMB) to grant an exemption to Alfa from the mandatory tender 
offer to be made pursuant to the CMB regulations has been sus-
pended by the 4th Administrative Court of Ankara. CMB has filed an 
opposition regarding this interim award granted by the Court before the 
District Administrative Court. The suspension award will not become 
definite until the District Administrative Court makes a decision on 
CMB’s opposition. 

 
 
Other operations *) 
 

SEK in millions 
Jan-Mar

2006
Jan-Mar

2005
Jan-Dec

2005
Net sales 1,145 1,013 4,575
EBITDA excl. non-recurring items -8 18 151
Income from associated companies 0 108 84
Operating income -57 131 171
Operating income excl. non-
recurring items -54 101 73
CAPEX 42 49 247
*) Include TeliaSonera Holding and TeliaSonera International Carrier 
 
• Increased sales year on year due to strong demand for voice services 

in the international carrier operations. 
 
• Lower operating income resulting from capital gains in the comparative 

quarter, significantly lower price levels in the international carrier op-
erations and the allocation of a portion of the operating income in the 
international carrier operations back to the geographical profit centers. 



 

 

             Interim Report January-March 2006. TeliaSonera AB (publ), Corporate Reg. No. 556103-4249, Registered office: Stockholm 

18 

 
• During the quarter, additional holdings were divested, which gave a 

capital gain of SEK 8 million, reported as financial items. 
 
• During the quarter, Sergel Kredittjänster was transferred to TeliaSon-

era Holding from TeliaSonera Sweden to better service the entire 
Group in credit and collection related issues. In addition, the retail 
chain for home electronics, Veikon Kone, was transferred from Telia-
Sonera Holding to TeliaSonera Finland. Historical data was restated 
with regards to these changes. 

 
• During the quarter, the Italian government revoked the 3G license for 

the Italian mobile operator Ipse (12.55 percent ownership). TeliaSon-
era has previously made a provision of SEK 860 million for its part of 
the remaining license payments. 

 
 
Stockholm, April 25, 2006 
 
 
Anders Igel 
President and CEO 
 
 
 
 
 
 
Auditors’ Review Report 
 
We have reviewed the interim report of TeliaSonera AB for the period 
January 1, 2006 to March 31, 2006. Management is responsible for the 
preparation and fair presentation of this interim report in accordance with 
IAS 34. Our responsibility is to express a conclusion on this interim report 
based on our review. 
 
We conducted our review in accordance with the Standard on Review 
Engagements SÖG 2410, Review of Interim Financial Information Per-
formed by the Independent Auditor of the Entity issued by FAR. A review 
consists of making inquiries, primarily of persons responsible for financial 
and accounting matters, and applying analytical and other review proce-
dures. A review is substantially less in scope than an audit conducted in 
accordance with Standards on Auditing in Sweden RS and other generally 
accepted auditing practices. The procedures performed in a review do not 
enable us to obtain a level of assurance that would make us aware of all 
significant matters that might be identified in an audit. Therefore, the con-
clusion expressed based on a review does not give the same level of as-
surance as a conclusion expressed based on an audit. 
 



 

 

             Interim Report January-March 2006. TeliaSonera AB (publ), Corporate Reg. No. 556103-4249, Registered office: Stockholm 

19 

Based on our review, nothing has come to our attention that causes us to 
believe that the interim report does not give a true and fair view of the fi-
nancial position of the company as at March 31, 2006, and of its financial 
performance and its cash flows for the three-month period then ended in 
accordance with IAS 34. 
 
Stockholm, April 25, 2006 
 
PricewaterhouseCoopers AB 
 
 
Göran Tidström Håkan Malmström 
Authorized Public Accountant Authorized Public Accountant 
Auditor in charge  
 
 
 
 
 
 
Financial Information 
Shareholders’ information meeting, Helsinki April 26, 2006 
Annual General Meeting, Stockholm April 27, 2006 
Interim Report January–June 2006 July 28, 2006 
Interim Report January–September 2006 October 31, 2006 
Year-end Report January–December 2006 February 13, 2007 
 
 
 
 
Questions regarding content in the 
reports: 
TeliaSonera AB 
Investor Relations 
SE–106 63 Stockholm, Sweden 
Tel. +46 8 504 550 00 
Fax +46 8 611 46 42 
www.teliasonera.com/ir 
 

 
Ordering of individual hard copies of 
the reports: 
Tel. +46 372 851 42 
Fax +46 372 843 56 
www.teliasonera.com/ir 
 

 
 
 
Definitions 
EBITDA: An abbreviation of “Earnings Before Interest, Tax, Depreciation 
and Amortization.” Equals operating income before depreciation, amortiza-
tion and impairment losses and before income from associated companies. 
 
ARPU: Average monthly revenue per user. 
 
Churn: The number of post-paid customers that have left the company 
expressed as a percentage of the average number of post-paid customers. 
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Condensed Consolidated Income Statements 
 
SEK in millions, except per share 
data and number of shares 

Jan-Mar
2006

Jan-Mar
2005

Jan-Dec
2005

Net sales 21,979 20,804 87,661
Costs of production -11,629 -11,082 -47,287
Gross income 10,350 9,722 40,374
Selling, admin., and R&D expenses -5,373 -5,938 -23,706
Other operating revenues and 
expenses, net -488 84 -2,348
Income from associated companies 952 803 3,229
Operating income 5,441 4,671 17,549
Net financial revenues and  
expenses 101 -100 -530
Income after financial items 5,542 4,571 17,019
Income taxes -1,268 -1,008 -3,325
Net income 4,274 3,563 13,694
Attributable to: 

Shareholders of the parent co. 3,692 3,177 11,697
Minority interests in subsidiaries 582 386 1,997

 
Shareholders’ basic and diluted 
earnings per share (SEK) 0.82 0.68 2.56
Number of shares (thousands) 

Outstanding at period-end 4,490,457 4,675,232 4,490,457
Weighted average, basic and 
diluted 4,490,457 4,675,232 4,573,986

Number of treasury shares  
(thousands) 

At period-end 184,775 – 184,775
Weighted average 184,775 – 101,246

 
EBITDA 7,231 6,938 27,508
EBITDA excl. non-recurring items 7,816 6,889 29,411
Depreciation, amortization and 
impairment losses -2,742 -3,069 -13,188
Operating income excl. non-
recurring items 6,129 4,670 20,107
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Condensed Consolidated Balance Sheets 
 

SEK in millions 
Mar 31,

2006 
Dec 31, 

2005 
Assets   
Goodwill and other intangible assets 74,632 74,367 
Property, plant and equipment 47,826 48,201 
Investments in associates, deferred tax assets and  
other financial assets 40,563 40,526 
Total non-current assets 163,021 163,094 
Non-current assets held-for-sale 152 186 
Inventories 804 765 
Trade receivables, current tax assets and  
other receivables 20,389 20,489 
Interest-bearing receivables 1,540 2,407 
Cash and cash equivalents 17,667 16,834 
Total current assets 40,400 40,495 
Total assets 203,573 203,775 
   
Equity and liabilities   
Shareholders’ equity 131,632 127,049 
Minority interests 8,617 8,645 
Total equity 140,249 135,694 
Long-term loans 20,761 20,520 
Deferred tax liabilities, other long-term provisions 15,027 14,948 
Other long-term liabilities 2,171 2,343 
Total non-current liabilities 37,959 37,811 
Short-term loans 1,348 6,215 
Trade payables, current tax liabilities, short-term  
provisions and other current liabilities 24,017 24,055 
Total current liabilities 25,365 30,270 
Total equity and liabilities 203,573 203,775 
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Condensed Consolidated Cash Flow Statements 
 

SEK in millions 
Jan-Mar

2006
Jan-Mar

2005
Jan-Dec

2005
Cash flow before change in working 
capital 7,450 6,124 26,158
Change in working capital -636 -98 832
Cash flow from operating activities 6,814 6,026 26,990
Intangible and tangible fixed assets 
acquired (cash CAPEX) -1,971 -2,339 -11,396
Free cash flow 4,843 3,687 15,594
Cash flow from other investing activities 229 1,579 -840
Total cash flow from investing 
activities -1,742 -760 -12,236
Cash flow before financing activities 5,072 5,266 14,754
Cash flow from financing activities -4,293 -7,667 -15,653
Cash flow for the period 779 -2,401 -899
 
Cash and cash equivalents,  
opening balance 16,834 17,245 17,245
Cash flow for the period 779 -2,401 -899
Exchange rate differences 54 106 488
Cash and cash equivalents,  
closing balance 17,667 14,950 16,834
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Condensed Consolidated Statements of Changes in 
Equity 
 
 Mar 31, 2006 Dec 31, 2005 

SEK in millions 

Share-
holders’ 

equity
Minority 

interests
Total 

equity

Share-
holders’ 

equity
Minority 

interests
Total 

equity 
Opening balance 127,049 8,645 135,694 121,133 6,934 128,067 
Reporting financial 
instruments at fair 
value -117 – -117 46 – 46 
Exchange rate 
differences 1,155 28 1,183 8,809 732 9,541 
Inflation adjust-
ments -147 – -147 1,177 – 1,177 
Transactions with 
minority sharehold-
ers in subsidiaries – -204 -204 – -12 -12 
Net income recog-
nized directly in 
equity 891 -176 715 10,032 720 10,752 
Net income 3,692 582 4,274 11,697 1,997 13,694 
Total recognized 
net income 4,583 406 4,989 21,729 2,717 24,446 
Dividend – -434 -434 -5,610 -1,006 -6,616 
Treasury shares – – – -10,203 – -10,203 
Closing balance 131,632 8,617 140,249 127,049 8,645 135,694 
 
 
Basis for Preparation 
 
General. As in the annual accounts for 2005, TeliaSonera’s consolidated 
financial statements as of and for the three-month period ended March 31, 
2006, have been prepared in accordance with International Financial Re-
porting Standards (IFRS) and, given the nature of TeliaSonera’s transac-
tions, with IFRSs as adopted by the European Union. The parent company 
TeliaSonera AB’s financial statements have been prepared in accordance 
with the Swedish Annual Accounts Act and the Swedish Financial Account-
ing Standards Council’s standard RR 32 “Accounting for Legal Entities” and 
statements issued by its Emerging Issues Task Force. This report has 
been prepared in accordance with IAS 34 “Interim Financial Reporting.” 
 
New accounting standards. For information, see corresponding section in 
the 2005 Annual Report. 
 
Change in estimates. In late 2005, management initiated a group-wide 
review of useful lives, taking into account historical experience and ex-
pected future development in relation to technology changes, market condi-
tions and regulatory environment. As a result, useful lives of a number of 
classes of intangible and tangible assets have been adjusted upwards as 
well as downwards as of January 1, 2006. 
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Restated segment reporting. Some adjustments of TeliaSonera’s business 
organization were implemented in the first quarter of 2006. Hence, seg-
ment information in this report has been restated. 
 
 
Non-Recurring Items 
 

SEK in millions 
Jan-Mar 

2006 
Jan-Mar 

2005 
Jan-Dec 

2005 
Within EBITDA -585 49 -1,903 
Restructuring charges, synergy 
implementation costs, etc.: 

Sweden -539 – -2,095 
Finland -25 – -111 
Denmark -18 – 62 
International Carrier -3 -4 216 
Other – – -36 

Capital gains: 
Telia Finans – 53 61 

Within Depreciation, amortization 
and impairment losses – -29 -636 
Impairment losses, accelerated 
depreciation: 

Sweden – – -405 
Norway – -29 -121 
Denmark – – 40 
International Carrier – – -150 

Within Income from associates -103 -19 -19 
Impairment losses, capital 
gains/losses, provisions and other: 

Finland -103 – – 
Infonet Services – -19 -19 

Within Financial net 183 – – 
Capital gains: 

Elisa 183 – – 
Total -505 1 -2,558 
 
 
Deferred Taxes 
 

SEK in millions 
Mar 31, 

2006 
Dec 31, 

2005 
Deferred tax assets 12,086 12,305 
Deferred tax liabilities -9,411 -9,578 
Net deferred tax assets (+)/liabilities (-) 2,675 2,727 
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Related Party Transactions 
 
MegaFon. As of March 31, 2006, TeliaSonera had interest-bearing claims 
on its associated company OAO MegaFon of SEK 365 million. 
 
Telefos. As of March 31, 2006, TeliaSonera had interest-bearing claims of 
SEK 93 million on its associated company Telefos AB. In the three-month 
period ended March 31, 2006, TeliaSonera purchased services and prod-
ucts from Telefos worth SEK 499 million, mostly referring to network con-
struction. 
 
 
Investments 
 

SEK in millions 
Jan-Mar 

2006 
Jan-Mar 

2005 
Jan-Dec 

2005 
CAPEX 2,039 2,273 11,583 

Intangible assets 195 252 1,233 
Property, plant and equipment 1,844 2,021 10,350 

Acquisitions and other investments 167 72 2,732 
Asset retirement obligations 3 – 194 
Goodwill and fair value adjustments 156 31 2,466 
Shares and participations 8 41 72 

Total 2,206 2,345 14,315 
 
 
Net Debt 
 

SEK in millions 
Mar 31, 

2006 
Dec 31, 

2005 
Long-term and short-term loans 22,109 26,735 
Less short-term investments, cash and bank -18,637 -18,362 
Net debt 3,472 8,373 
 
 
Loan Financing 
 
The underlying cash-flow generation was positive during the first quarter of 
2006. During the quarter, debt repayment in the magnitude of SEK 4.7 
billion was made, while refinancing was very limited. 
 
In the second quarter of 2006, TeliaSonera will repatriate SEK 15.7 billion 
to its shareholders through dividend payments. This will trigger some refi-
nancing activities even though the bulk of the dividend payments will be 
supplied from existing surplus cash. 
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Financial Key Ratios 
 

 
Mar 31, 

2006 
Dec 31, 

2005 
Return on equity (%, rolling 12 months) 10.4 10.3 
Return on capital employed (%, rolling 12 months) 13.4 12.6 
Equity/assets ratio (%) 60.5 58.9 
Net debt/equity ratio (%) 2.8 7.0 
Shareholders’ equity per share (SEK) 29.31 28.29 
 
 
Collateral Pledged and Contingent Liabilities 
 
Collateral pledged at March 31, 2006 totaled SEK 1,553 million, mainly 
referring to blocked funds in bank accounts for Ipse 2000 S.p.A.’s future 
license payments and pledges of shares in Svenska UMTS-nät AB. Con-
tingent liabilities totaled SEK 2,610 million, of which SEK 612 million re-
lated to credit and performance guarantees on behalf of Xfera Móviles S.A. 
and SEK 1,535 million to credit guarantees on behalf of Svenska UMTS-
nät. Under certain third-party agreements, the credit guarantees on behalf 
of Svenska UMTS-nät are capped at SEK 2,650 million. 
 
 
Contractual Obligations 
 
Contractual obligations at March 31, 2006 totaled SEK 3,009 million, of 
which SEK 2,013 million referred to committed capital contributions to 
Xfera and SEK 650 million to contracted build out of TeliaSonera’s fixed 
networks in Sweden. 
 
 
Parent Company 
 
Net sales for the period were SEK 5,136 million (5,460), of which SEK 
3,747 million (4,147) was billed to subsidiaries. Earnings before appropria-
tions and taxes decreased to SEK 2,045 million (2,492), due to lower oper-
ating income and lower group contributions from subsidiaries. Earnings 
after appropriations and taxes were SEK 710 million (1,550). 
 
Total investments for the period amounted to SEK 12,616 million (1,491), 
including SEK 515 million (703) in property, plant and equipment, primarily 
fixed-line installations. Other investments totaling SEK 12,101 million (788) 
were mainly attributable to capital infusions in subsidiaries and other equity 
holdings. Of the capital infusions, SEK 12,068 million (630) was provided 
through debt conversion. 
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Financial Information/“Underlying” Measures of Re-
sults of Operations 
 
This interim report includes information on “underlying” measures of Telia-
Sonera’s results of operations, such as “EBITDA excluding non-recurring 
items” and “Operating income excluding non-recurring items.” EBITDA 
equals operating income before depreciation, amortization and impairment 
losses, excluding income from associated companies. Non-recurring items 
include impairment losses, capital gains/losses, restructuring/phase-out of 
operations and personnel redundancy costs. TeliaSonera’s management 
uses operating income excluding non-recurring items as the principal 
measure for monitoring profitability in internal reporting. Management be-
lieves that, besides operating income, EBITDA excluding non-recurring 
items and operating income excluding non-recurring items are also meas-
ures commonly reported and widely used by analysts, investors and other 
interested parties in the telecommunications industry. Accordingly, these 
“underlying” measures are presented to enhance the understanding of 
TeliaSonera’s historical operating performance. 
 
These “underlying” measures, however, should not be considered as alter-
natives to operating income as indicators of our operating performance. 
Similarly, EBITDA excluding non-recurring items should not be considered 
as an alternative to cash flows from operating activities as a measure of 
liquidity. EBITDA excluding non-recurring items and operating income 
excluding non-recurring items are not measures of consolidated financial 
performance under IFRS or U.S. GAAP and may not be comparable to 
other similarly titled measures for other companies. These “underlying” 
measures are not meant to be predictive of potential future results. 
 
 
Forward-Looking Statements 
 
This interim report contains statements concerning, among other things, 
TeliaSonera’s financial condition and results of operations that are forward-
looking in nature. Such statements are not historical facts but, rather, rep-
resent TeliaSonera’s future expectations. TeliaSonera believes that the 
expectations reflected in these forward-looking statements are based on 
reasonable assumptions; however, forward-looking statements involve 
inherent risks and uncertainties, and a number of important factors could 
cause actual results or outcomes to differ materially from those expressed 
in any forward-looking statement, including TeliaSonera’s market position, 
growth in the telecommunications industry in Europe, the effects of compe-
tition and other economic, business, competitive and/or regulatory factors 
affecting the business of TeliaSonera and the telecommunications industry 
in general. Forward-looking statements speak only as of the date they were 
made, and, other than as required by applicable law, TeliaSonera under-
takes no obligation to update any of them in light of new information or 
future events. 
 


